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NWC-352,13 2 April 1957
My dear Mr. Dulles:

Reference is made to your lectuire, "Areas of Vulnerability
of the USSR, Associates and Satellites, '’ delivered at The National
War College on 25 March 1857,

Enclosed is the stenotypist's transcription of this lecture,
in duplicate, We should like to make a final copy of this lecture
for our library but to be sure we have made no major errors
would you p] ease look this over and return to us the original
transcription. The carbon copy is for your retention.

Please feel free to make such changes as you desire on
the transcription. Unless the space is insufficient your notations
may be made directly on this copy. -

Again, on behalf of the College may I express our appreciation
and thanks for this very fine presentation.

With kind regards, I am

Sincerely yours,

JACK H. GRIFFITH
Colonel, Infantry
Executive Qfficer

Enclosure ~ 1
Lecture in duplicate

The Honorable Allen W. Dulles
Director, Central Intelligence Agency
2430 E Street, N. W.

Washington 25, D. C.
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than Admiral Wooldridge ennounced, but it fite 4n fairly well, 1
think they wanted to cut doun the scope of the eddress; so they
told me that I was going to give an assessment of the world situ~
atiom. If I do not succeed in the forty or fifty minutes that
follow in going &ll the way around the world, 1 will at least try
to touch an certain perts of it. Pessibly you will fesl, after 1
have {inished, that 1 have posed mora questions than I have answered,
because I propoce to present my meterial in part in a form of ques~
tions and then to give some clue as to vhat we see in ths Central
Intelligence Agency as possible enswers, but leave those questions
to you for your further consideration during the period of this
yeer's course,

The past year has been one full of dramatic developments.
1 look sbout a year ago to the Sovist 20th Party Congrese, which
was highlighted by the sxtraordinary secret spesch of Kbrushohev
in denouncing Stalin, that set in motion s series of sactions and
reactions which are still reverberating around the Soviet orbit.
Following that there wers the outbresks in Poland, snd then the
revoli in Hungery, and reporte of stirrings within the Soviet Union
itealf,

Then we had the Soviet program of economic penstration of
the undeveloped countries, as we call then., I wish we could find
gone other word than “undevelopsd®; I don't like it very much; but
1% sesns hard to find a proper tern. OSoviet psnetration, particu=
larly in the Middle East; BritisheFrench atteck on Egypht, with its
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aftermath of problems; the revolt in Algeria and the civil var there.

Both of these last events bring about certsin changes at least in the

phygical position of NATO, reeulting in s review of the NATO position,
sbout which we have heard so recently from the Bermuda Conference,

And we also see Britmin emerging in s modest way as the
third nuclear power in the world. We are Geeing now the emergencs
of the African problem, both in the area of particular French inter-
e8t in North Africs and in what ve call "™Black® Africe,

In the Southesst Asien srea we have seen the guietly grow-
ing threat of Fed Chine, the influence of Red China over the overseas
Chinege, and problems, particularly in Laos and in the Singepore area,
The recent developments in Indonssia have also shown us the genersl
instability in thet area of new countries, new ambitions, new year-
ings = the peneral threat to the authority of the scmewhat unsteble
santral governments.

In fact, over the past year, it has been only in Labin Americe
and perts of the Far Fast whers there has been relative celm; and in
the latter, who knows vhether it may not be the celm before the storm.

In view of the impossibility of attempting an over-sll world
survey, 1 propose, &s 1 said before, 10 present certain problens,
with some of our intelligence thinking on them as 2 basis for your
questions this morning and for your further study. 1 frenkly admit
that I enjoy the question period more than the presentation period,

1 don't know any audience where I find I get more dirsct, pointed

end indigereet questions; and there are few audlences uwhere 1 feal
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I cen snswer them with as much frenkness as 1 can hers.

Since the USSR is our major problem, I will start with thet,

The first question I pose is: How strong ie the Soviel
Union g8 compared with the United States?

1 have found that emong the people that are considered
specislists on the area of Rusela there are two very distinet schools
of thought, There are those who present Russia as very strong, lead-
ing the United Stales in & great meny fields, At the cther end of
the spectrim one finds a group of people who think thai we are inw
clined very greatly to overrate Russie, perticulaerly in the industrial
Tield.

1 ax planning and hope t© send oul invitations in a few
wesks to about ten of the leading proponents of the two schools; put
thar in & reoaw together on opposiie sides of the table, and &fter an
inbroduction, promptly withdraw and leave them to fight it out, and
gses whether, when they get through, there is anybody elive in ithe
roon, 1 den't know what will ocome out of such a discussiomn, but 1
think it mey bs wall worthwhile to have it,

I think ocur own answer Lo this problem in the agency, lnso-
far as we have one, is that the Soviet Unien is exireordinerily geod
in those technical end industrisl fields te¢ which it sssigns top
prievity. There is every reason 1o belisve thal they are good,
although not as good &8 we are and not as far advanced ad we are 1
believe, in the nucleer field. However, they &re highly competent
in thet field and we nust assume, I think, that they cem prebably
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do there what we can do., They certainly assign it a very top prierity.

1 believe the same would apply in the general fisld of
slectronics and radar, where maybe they are aheed of us, Certainly
their elsctronice end reder equipment is of the very best.

I think in the general fleld of seranautics, both engines
and sirplanes, they ere good. I won't say that they are as good as
wey although 1 think there is some quesiion as Lo whether thay are
as good as we In the field of jst sngines, bul certeinly they are
extrensely strong.

I would be inclined to sumerize, I think, by saying that
they have a brilliant bul unbalanced econamy. Because of their
sxphasis on the heavy industry and the military side, they have
paid reletively little attention to consumers' gouds. There is no
question of their sbility to build excellenit tslevisions, redics,
washing machines, sutomoblles, and everything of that kind; they
do build them, bubt nothing like the quantities that we do, I think
the last figures I saw were to the general effect that for every
passgnger sutomobile that they build we build sixty = roughly in
thet general order of magnitude; and the zame applies in differsnt
percentages in these other fields I have mentioned.

As far as consumers! goods are concerned, they have done
ralatively 1little in the resd-bullding field, as compared to ours,
and the housing problem is one that will probebly rise up and plague
them. 1 think the reason for thet in most cases is not that they
couldn't do it, but thet they can't do everything at the same time.

Approved For Release 2002/07/29 2 CTA-RDP80B01676R001100150001-5
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They bhave felt that in vievw of the eruament race, in view of their
desire to reach us in sll areas of ermament, they have ' 8d:to-put the
stress there; and each tims thei they bave tried to relax & bit and
turn wore to consumers' goods, as during the days of Malemkov, they

| have generslly reversed their field and gone back sgain te the mili-
tary and heavy industry.

The second question which I pose end which ifg very clesely
related to the one I have just mentioned is: How stromg is the
USSR in the witsl militery field, i.e., the delivery of nuclesr
weapong’

i have discussed their technical campstence in cresting
atomic bouwbs. I do not believe they have yel resched the position
where they censider that they have enough. They are probably on the
soad to thet, and I should think thet a period within which they will
reach that is mubered by years possibly, rather then by decades.
1f ons coneiders enough the sbility to desl & crippling blow to the
potential adversary, 1 believe that today the Soviet Union would
congider that they are inferior to us in the ability to remch domestic
targets in the United Stales wi’oh the means of dalivery of nucleer
weapons st thelr dispossl. That is to say that, while they mey have
& long-range bomber of the B-52 type (BLE(N type) — they may have
a number comparsble t¢ ours =- they do not have bases near the United
States - ae near the United States as we have bases near their vital
points, from which we could employ or deploy B-47s and mpdium-rangs
bowbers. I nay be getting into fields thet are a littls bit out of
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my compstence, bul we heve in our haends, it seems to me, medlunm-range
nobility that is of great potential because of oversess bases, Thelr
nedi-range systems are not as effective sgeinst the United States
ag our own would be against them, I should imagine that they are

- gleng with us in the field of bellistic guided missiles., 1t is a
very hard thing to judge; but umtil they have an 1CBM, their inter-
mediste~range missiles would have great velue as a blackmalling
weapon against Eurcéa, larga parts of which in Western Burdpe could
probebly be reached with missiles that they have &t the present tims,
but they could not reach the United States. They are undoubtedly
striving for longer-range nissiles, just es we sare.

Of course, one has the problem of submarines. When thay
have nuclsar~povered submarines and gulded nissiles thai they could
gsend from gubmarines, that will give them a new element of nearness,
It ralses a question thet we are giving a great deal of considsratiom
to; that is, whether they could pmt their forelgn policy and their
whole future of their country el the mercy of a wespon which cannet
possibly be quickly deployed in thid sense, that they are going to
post submarines off our coast when ihey get then, They have not yet
got a submerine, we believe, with nuclsar-power and guided-missile
capablility, but will get them sooner or lster. They could put those
submarines off our coast, but they would have to set them in positien
days and weeks bafore planned atteck, and it would be a2 tricky bugi-
ness - ganding thope ocut with that delay between the intention Yo
atback and the ebility to deliver an attack, That creates e diplomatic
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problen end a technical problem for them, 1 don't say they might
not risk it, but it ie an element in the picture that shauld be
congidered.

4 third gquestion thet relates to the two thet 1 hsve just
menticned is this: When the USSR does ecquire enoughness in mclesar
bambs and delivery meens -- assuning that in the interin neither
side has mede & dramatic breakthrough, giving a clear acknowledged
superiority -~ do we reach in effect a nucleer stalemate? And what
will be the affect of a nuclear stazlemate?

That is eomething you have probably given a lot of thought
ta, and I don't know that I bave any answer Lo itjthat is, of course,
asguming that a1l our efforts for disarmament do not resch Eome
practical solution in the meentime. Will we then have a situation
when neither side will dars to move because of the realisation that
even though one or the other might gel the benefit of surprise 1t
would probsbly not be in a position to completely kuock out the
‘possibility of retaeliation; and that possibillty of retaliation
yould mean that the attacker would suffer grievous harm, And, for
the men in the Kremlin who are very such interested in protecting
their own power and positions, the question arises as Lo whether
they would take those rieks, That, I think, is one of the great
unanswersd gquestions today. And if in your studies you cen throw
any light on it, I know we would ell like to benefit from ib.

0f course, the question of the siremgth of ths USSR and

its intentions becomes the first and most critical requirement of
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intelligence; and I would say that we are spending a good deal more
than half our time on that one problem. I find that it is & very
sensitive subject, tes, When I go up to Congress for my budgst, I
gel & good many pointed questions on this particular subject before
they give me ny eppropriation., And I now find that the intelligence
somunity is criticised, and the mttscks are rather leveled et me
particularly. But we have been responsible for what they call ¥a
$900-million booblat,

This $900-million booble, so called — which I den't think
reelly was a booble, but, still, others have a right to judgs, 1
8uppose -~ resulied from e chenge in our eetimste late last summer
end early fell in our estimate of the mmber of BISONs whioh the
Rupsians have. The estimate which we had prepared earligr last year
was based very largely on an estimate of the possible preductien,
from a relstively firm base, as to how many they had as of & certain
earlisr date. HNow we find that the Soviets have problens and coe
plicated dsvelopments such as the BISON represents, 1 can't say
thet it was necessarily because of "bugs® thet they found 4in their
earllar models or whether they found certein improvenents thet they
thought they could introduce. But, in sny event, it sewns clear -—
st leest, evidence showed to us to our satisfection and our entire
intelligence comminity as we reviewed it last ye&r -~ that they have
not constructed as many BISONs as we hed estimsted they would con-
struct. Therefore, we got out a new sstimate based not on any budgetary

considerations or eny political cenaiderations but based on the facts
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of the situstion, where we downgraded the mumber ve would expect that
they would heve as of the first of the yeer (last year),

| It never helps very much when these things get out to the
public, But that did get out dus to certain congreasional hearings;
and the sccusation has been brought that this wvas done for some
budgatary consideration. I think I persusded the cangraasinnal
leaders that such was not the case. 1 told them very frankly that
I proposed to change estimstes in consultation with the rest of the
intelligence commumnity as we get new evidence, that I will chenge
then upvards, sideweys, and any other ways that the facts sean to re-
quire, and that I shall do it without regard to any budgetary con-
siderations or eny other extraneous facta, That is my job and I
may 88yy to the credit of all the reet of the commmity, that I heve
never found thet even those particular branches of the service that
might theoretically profit by higher or lower estimstes heve not
been at all reluctant to face up to the fects and to reach the cone
clusions thet the facts required,

( The next question I would like to prasent to you is thiss

Are there real signs of gvolution in the Soviet structure?

There is a lot of difference of opinion, There have been
changes; 1 think no one wlll doubt that, After Stalin's death, the
secrat police was reorganized; their overt povers were cut down;
'they varsn't, of course, done away with, but they were put, to some
axbent, under ground. An effort waa rade not to try to mest the

people's needs for consumers' goods. That was in part reversed,

0 cia- 100150001-5
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bul there is nc deubt that there was a relaxation.

Then we had the Kirushohev denuncistion of Stalin at the
20th Party Congress, to which I referred. It wes ralessed in this
country since the Russians never published it thsmselves in their
own country., 1 imsgine most of you reed that. I think it 1s one
of the remarkable documents of 1956,

Mr. Khrushchev felt he had to go as far ss he did in blacke
ening Stelin's reputation, even in the militar_y field, I £ind it
hard to sxplain, 1 have telked to Ruesian experts about it and I
an not wholly eatisfied with their explanstion, But certainly
Khrushchev felt that he had to glve the Boviet party lenders s
shock to explain a change in the trend and & departure frau Staline
lam; and he certainly did it., He set forth forces in the whole |
Suviet orbit which they have had great difficulty in controlling,

- There may be now & slight trend back tovards Stalinism, 1‘ doubt
very much, hewever, whether they can retwrn the whole way. They
are watching with grave apprehengion what ia £o0ing on in Poland
following the shock they received in Hungery,

- For several yesrs I have defended the thesié, which is
possibly not novel but maybe 1 started it going in this country
more then snyone elss, that you can't educate people to the extent
the Russiana are now educsting their pecple without vilifying the
criticsl sense of the human being, They have tried to specialize
in thelr education on the scientific field, and they are turning

oul. more gradustes in sclence than we are ~ percentagevwise neny

-~ n -
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more; that is to say, reughly helf the graduates in the upper grades
in the Saviet Union are in the various seientific fields; whereas,
our percentage would be nearer 25 or 30, as against their 30 per=~
cent, But I don®t believe you can even train a scientist in pure
mathematics without swakening his oritical thinking processes, which
will not be limited to the field of mathematics but to roam around
the whole gamut of the intellectual process, It has created a great
problem for them,

I note from & book thet Wendell Willkie wrote sbout his
trip around Russis (I think during the days of the war or just bgfore -
anyway, it was many years ago), in which he remarked to Stelin that
he had been looking over the Sgviet educetional system and he thought
Stelin might be educating himself out of = job,

Well, something of that kind, it seems to me, ls happen-
ing. It may tske quite » long while; and it may be arrested, My
theory may be sll wrong, But, not only ir the student bady, where
we have very firm evidence of unrest, of questioning the regime, of
demanding more informstion, of showing dissatisfection with what
they are getting in Pravds, Izyestls, und the other Soviet publi-
cations, but also in the industrial field, the plant management,
there is beginning to be restiveness at the control from Moscow and
from the Party, You have probably seeam some reference in 2 recent
publication celled “Not by Bread Alone™ - a book that epllogizes
the Russien buresucratie structure and the problems that the young

inventor had in trying to get any eonsideration for his work, It
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is coming out in this country quite shortly, It ceused a sensstion
in the Seviet Union, where it was sold freely and was one of the
subjects of student discussions throughout their universities.

I was interested to ses thet even py. ..., Aronsberg,
one of the more interesting of Russian writers, rese to the defense
of Americsm culture the other day., I den't quite understand thst,

I always had & warm plage in my heart for him, because two or three
years ago, when he was giving a year~ead summary (I think sbout the
end of 1952 or 1953), he included in en article a little statement
about me, He ssfd: "If thet spy, Allen Dulles, would ever pass
the pearly getes, he would be found mining the ¢louds, shooting the
stars, and swallowing the angels,” And now he is defending American
culture,

This development that we see in the Soviet Union -- I
won’t yet say it is an evolutionmary development, but it seems to
smeck of that, It is probably just beginning; it hasn't reached
great propﬁr:ions; it may be still umder centrol,

This movement raises the question as to what we should de
about cultural exchanges, They are going forward, as you knew, quite
sctively. Delegations ef farmers, cooks, industrialists, and all
types of people are coming over here; and we are sending delegations
to the Soviet Union, Ours are very largely private, Theirs, of
ceurse, are governmental delegations and sre heavily infiltrated
with the M.V.D, Should we continue them? Should we resume them,

rather? As sn intelligence officer, I would like to see them resumed,

- 13 «
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We get some information out of them ~- nothing sensstional, but we
keep more sbreast of what is going on in the Soviet Union if the
Americans are able to travel there, And I suppose they get some
benefit out of it, because they wouldn't be doing it themselves if
they didn*t benefit from sending people over here, That is one of
the problems we are facing end bears to some extent upen the possi=-
bility of a fillip to this movement of evolution within the Soviet
Union,

The next point relstes to the question of Russisn satel-
lites: What will be the future trend of their poliey?

The Soviet-Yugoslav relationship has been one of the most
interosting topics during the last three years, ever since Khrusheher
and Bulganin & Company went down to Belgrad and made their amends,
or tried to make their smends, to Tito, And then, as we go along
with these negotistions, we come to the visit of the Yugoslavs leter
to Moscow, whore this theory of different roads to Socislism was one
of the subjects of conversation,

It always scemed to me thet when the Soviet Union admitted
the different roads to Socialism they hed put one nail in their
coffin, I hope I am right, I don®t think one could admit s heresy
of that kind in s totalitarian system without grave eonéequen&es;
and I think those consequences showed themselves in Polsnd and in
Hungary, although I would not claim thet they were the direct fore-
ranners of that,

Hungary, it seems to me, went further than any event that
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has happened since 1917 to show the bankruptcy of Communism, X
don®t know whether you have read the extraordinary article of Djilaes,
the Yugosiav, last November, which was published in this country, He
went to jail for the article, He pointed out more Clearly than any-
one behind the Iron Curtain (possibly not behind the Iren Curtain
but in the Communist world, since Yugoslavis is not behind the Iron
Curtein) in pointing out whet the events of Bungary meant, I will
quoete just a couple of phrases from the article, whieh I think is
going to go down in history,

"« « o« Despite the Soviet repression in Hungary,

Moscow can only slow down the processes of change;

it cennot stop them in the long run, The erisis

is not only between the USSE and fts neighbors,

but within the Communist system as sush, National

Communism is itself a product of the crisis, but

it is only a phase in the evolution and withering

awey of contemporary Communism,“

#nd then st the conclusion of his article he states:

"e + o World Communism now faces stormy days and

ingsurmountable difficulties, , ,"

That wes written by a man who had long been a Communist,
although not of the Stalinist Moscow type,

I wish I hed more time to deal! with Poland snd Rungary,
but that may come up in the question period.

I just went to raise this question: Why has the USSR
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tolerated the developments in Poland and the intervention in Hungery?

I think the answer to that is rsther clesr. The Hungsariens
wished to destroy not only thelr ties with Moscow but also destroy
the whole Communist beses which had beem put there by the Kremlin
rulers since the occupation in 1944,

Poland was willing to work out its evolution more slowly,
And I think Russis felt that at any time in thet period if it had
to it might be able to slew up the trend in Poland, first, towards
National Communism, cnd, then, towards anti-Communism, That sita-
ation, it seems to me, is on a razor edge now, I don®t know any-
one who has a harder task than Gomulks, If Gomulks steps over the
line, the Ryssians miﬁht intervene agsin, but they recognize that an
intervention in Poland, like the intervention in Hungary, would com-
plete the destruction of their reputation in the outside world, with
passible consequences in East Germeny, snd might even threaten 3
third world war, |

So, while Gomulka's position is difficult, the pesition of
Mosocow visea-vis Paland is equally diffienlt, and you will have to
watoh there for sometime the interplay of these forces -- Polend®s
struggle for more freedom and Moscow's struggle to keep them from
echieving any further degrees of freedom,

That raises, of course, the perennisl question: For what
price would the Soviet free its satellites?

There sre some of our Europesn friends, particularly in

the Soelalist camp in Germany, that seem to feel confident that if
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the United States would sgree to withdraw from Europe not only its
forces but its bases that they ocould negotiste some sort of a deal
for the Soviet withdrawal from the satellites,

I an somewhat skeptisal about that, I think the Russians
would like to get us discussing that very mueh, with the ldea of
undermining our position in Europe and wadermining the faith of the
European powers in us, Anyway, that is a subject that will certainly
be discussed iIn certain European circles,

Finaliy, in regard to the satellites, I just went to raise
this question: is there anything we could have dome in Hungary that -
we didn®t do?

It is very easy for the press (and they have isken advantage
of the opportunity) to beast us gll over the head in the Government
on the qrouﬂd that we should have rushed in there.‘ I don®t know
whaet or with what, But, anyway, there are a lot of things we generally
should have done which they do not deteil, and it is a disgrsce thet
‘we did not do them, If we are reedy for s muclear war with the Soviet
Union, it 1s perfectly essy to do a great many things. If we are
willing to risk that, we can do many things, But those amsteurs in
the field of covert warfire, who think that by sending in a few
bazookas and things of that kind we could have changed the situstion,
are, I think, wholly unreslistic, I don*t think there is anything
we could have done in Hungery itself, The effort would hsve had to
be made on Russia elsewhere, with the possibility (slways the possi-

bility in our mind) that Ryssis would hsve considered it o gcasus belli,
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Possibly not, Thet is one of the gravest questions we have, snyway;
but I don®t think there is any technical or smart answer, knowing
the field of the work for which 1 have seme responsibility.

I don®t think there is amything in that field which would
desl with s massive sttack by Russian tsnks and many divisions of
foot soldiers, I have asked many of these people who raised this
question to come up and give us a blueprint as to what we should
do in Poland, I might be feced with that, The Poland sitmation is
far more complicated than the Hungarlan situstion; there are more
peaple involved, more divisions for the Russians to handle, If we
missed the boat in Hungary, tell us what the beat iz ia Poland;
give us 8 blueprint, I haven®t received any blueprint that seems
10 me to present sny great hope of hendling the situatios by any
looel technicel or trick mesns,

I have one more point, I went to deal briefly with the
Soviet economic offensive in the Free World, I hsve here some
statistics which I heve clipped out of en estimate that we are going
to discuss in the CIA tomorrow ss to what it smounts to insofar as
we can anzlyze it in terms of ¢ash or money,

These figures indicate that the total eredits asceptaed in
the Middle Eest smount to sbout $395 million. That, agsin, is mis-
leading, because in that total I have $283 million representing the
value of military supplies shipped to Egypt, I have e figure of
$80 million representing (mostly, not totally) military supplies

shipped to Syrie; $9 million to Yemen; and so forth and so on, That
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iz mostly, ss I say, military shipments snd therefore does not repre-
sent any cash outlay, excepé the sust of transport.

In those values we give second-hsnd values to the MIG-13s
and MIG~17s that they have delivered, There are some credit offers
outstanding as of the end of last yesr: additional oredit of $236
million to Egypt, These are offers: $220 million to Turkey; $24
million to Syria: $5 million to Saudi Arsbis. A good many of these
will not be sccepted; or, if ascepted, will only be sccepted in part,

Then, if we turn to South and Sontheast Asia, the major
iaaipients there are Afghanisten - sbout $160 millien in credits
aﬁcepted; Indis - $285 million; Indoncsia - 3112 million; totsl -
$iﬁ5 million, with sbout $225 milliern in offers outstanding and
unseoepted,

In the European countries, there Is 2 large credit to
Yugoslsvia totaling, sceording to my figures here, sbout $465 millien,

Then, there are certein oredits which have been extended
to Latin Ameries: $21 million to Argentina; some to Brazil; and
a little something to Mexico,

The grand total, as of the end of 1956, of credits accepted
is $1,441,000,000, As I say, & large pert of thet is military hard-
WEY G, Thn offers outstanding smount to about $549 million,

The number of specialists involved in this whole program
{and this is a very hard figure to arrive at) is about 1,400, There
are many more Russisns in these comntries than thet figure indicates,

but thet is the number that we have been able to identify,

Approved For Release 2002/07/?&.:: &EPSOBM 676R001100150001-5



TOP SECRET
Approved For Release 2002/07/29 : CIA-RDP80B01676R001100150001-5

Now, dividing these credits into the type of hardware they
represent, these sre both the credits granted ami those offered:

AYDIS o o o 0 2 o o s s 0 05 o s ¢ 0 s o o $357 million

Iprigation and PDOWEr « « o o « ¢ 2 o v o « $ 30 "
Agriculture o o o o o o s s 0 000000 322 "
"

Mineral development and manufacturing. . . $608

(A good desl of that is that Indien
steel mill,)

Trensportastion snd Communications, , . . , $172 %

Rew materiels and cspital equipment, . , . $173 "

DLhOYS « o « o o « 2 0 0 0 5 s s o o o o 3627 %

The "Others®, which are not clearly allocated, are put down
in this form becsuse we oan®t identify sny relisble project to which
they have as yst been allocated, and it will tske us some time until
we find out what these particulsr projects sre,

Thet gives you an idea of our estimate of the magnitude of
this effort, These figures possibly make it look a2 little bit bigger
then it is, since, as 1 said hufore, s lot of this is for obsolescent
military equipment, It still hes raised & lot of trouble,

I haven®t the time ~- mavbe in the question period we can -~
to go into the Middle East n little more, What the Soviet has dome
in Egypt snd Syria has hed its impsets, T am inclined to think that
it has crested also problems for the Soviet Unioen,

If we can really put the tag of Communism omn these governm~
mants and meke it stieck, I think the govermments are likely to be

thrown out, becsuse the people ip these countries are not Communists,
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I think that ppplies particularly to the Syrian situstion, I den®t
think the goﬁernment of Egypt, with 811l the mistakes it has made
and 311 the problems it has crested, has any great love for Commu-
nism, The situstion in Syria has been more cemplicated, and there
is more of a veal Communist penetration there than there is in
Egypt.

The Communists have undoubtedly made some progress in
North Afriea but not a great desl, I don®t feel too pessimistic
about that situstion, zlthough I cen®t exude great optimism today
about an early settlement of the Egyptien-Israeli problem, That
would require an entire lecture and muybe many more; and I am not
sure, when I got through, you would be much wiser than you are now,
because I would be a little puzzled myself, But there are preéspects
even there,

I am not at all sure how far the Soviet Union wants to
get directly involved in the Middle East problem. It would not
wish a c¢lesh with the United States in this area, in my opinion --
that is, 8 real clash ~- and they, therefore, heve to deo = good
deal of promising, They are putting all the pressure they can on
Egypt not to accept any reasonsble adjustment on the Suez Cenal
oy the Israeli situdtion over the Gaza Strip or the Gulf of Agaba.
They are willing to replace the arms they semt to Egypt, but they
sre not enthuslastic sbout it, because they are quite couvinced it
would be many years befere Egypt would sbsorb and use those arms in

any effective way, So, while the situstion is still diffieult end
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still unclear, it is fer from being a» hopeless one,

Well, now, I think I had better conclude snd leave for
next year a few of the notes that 1 have here.

I would say im conclusion thet in th2 balance sheet that
1 gave you Isst yeasr 1 included an over-sll picture since 1948,
While there are both pluses snd minuses, I think that on the whole
our relative strength vis-p-vis Communism has improved and that the
momentnm of its march has been slowed down and turned back through
the Marshall Plan in Turkey and the Berlin Airlift, The Soviets
settled for half s losf in Korea, where they expected to get it sll
gasily, The ssme is true of South Vietnam, We find in South Vietnem
a mirscle; and now the eonditions in South Vietnsm are better then
in North Vietnam, It makes a show place for what can he dome under
& demooratic regime,

The Communists had to retreat im Austris and Yugoslevis;
in Hungery they havg suffered the greatest defeat that Communism has
suffered since 1917, Despite the tragiec outcome of that, the world
owes a tremendous debt of gratitude to the people of Hungsry. They
have proved something that = lot of people were doubting; they have
ptévad that ten yesrs of Communist indootrinstion, rule, ruthless-
ness could not wipe cut the basic love for freedom, People with
the traditions and beckgreund of the Hungerians have made the sita-
stion of the Soviet in thet whole eastern satellite zome a precerious
one, And for that, as I say, I think they deserve our eternal grati-

tude,
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Just ss you can®t meke an omeletie without bresking the
eggs, you can't get freedom without risks, One of these days the
Hunqarians_uiil get their freedom, and those who have been fighting
for it in those tragic days of November will then have the reward
thet they deserve,

1 think that is a good point on which to close and turn
the meeting over to you for any questions thal you want to ask,

Thank you very much,
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